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What is peak oil? 

Peak oil is the simplest label for the problem of energy 
resource depletion, or more specifically, the peak in global 
oil production. Oil is a finite, non-renewable resource, one 
that has powered phenomenal economic and population 
growth over the last century and a half. The rate of oil 
'production', meaning extraction and refining (currently 
about 84 million barrels/day), has grown almost every 
year of the last century. Once we have used up about half 
of the original reserves, oil production becomes ever more 
likely stop growing and begin a terminal decline, hence 
'peak'. The peak in oil production does not signify 'running 
out of oil', but it does mean the end of cheap oil, as we 
switch from a buyers' to a sellers' market. For economies 
leveraged on ever increasing quantities of cheap oil, the 
consequences may be dire. Without significant successful 
cultural reform, severe economic and social consequences 
seem inevitable.  

What does peak oil mean for our societies? 

Our industrial societies and our financial systems were 
built on the assumption of continual growth – growth 
based on ever more readily available cheap fossil fuels. 
Oil in particular is the most convenient and multi-
purposed of these fossil fuels. Oil currently accounts for 
about 43% of the world's total fuel consumption, and 95% 
of global energy used for transportation. Oil and gas are 
feedstocks for plastics, paints, pharmaceuticals, fertilizers, 
electronic components, tyres and much more. Oil is so 
important that the peak will have vast implications across 
the realms of war and geopolitics, medicine, culture, 
transport and trade, economic stability and food 
production. Significantly, for every one joule of food 
consumed in the United States, around 10 joules of fossil 
fuel energy have been used to produce it.  

 
 
Excerpt From the ‘Peak Oil Primer’ at Energybulletin.net 
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